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Notice of Annual General Meeting

AGENDA

The agenda for the Annual General Meeting is as follows: 

1.	 Approval of the Minutes of the previous Annual General 	
	 Meeting.

2.	 Presentation of the Chairman’s Report for the year under 	
	 review.    

3.	 Presentation of the audited annual financial statements for 	
	 the financial year ended 31 July 2024.

4.	 Adoption of proposed resolutions (set out below).

5.	 Any other business that may be transacted at the Annual 	
	 General Meeting, if any. To this end, Members are invited to 	
	 submit items for discussion and inclusion on the Agenda by 	
	 no later than Thursday 6th of March 2025. 

PURPOSE OF THE MEETING

The purpose of the Annual General Meeting is to consider and 
if deemed fit, pass, with or without modification, the ordinary 
resolutions and special resolutions set out hereunder in 
accordance with the Companies Act, 71 of 2008 (“the Act”).

1.	 Approval of Minutes of Previous Annual General Meeting 

	 Ordinary Resolution Number 1:

	 “THAT the minutes of the twenty fifth Annual General  
	 Meeting held on Wednesday 7 February 2024 be and are  
	 hereby approved.”

	 Explanatory note:

	 The minutes of the previous annual general meeting of the  
	 Association held on Wednesday 7 February 2024  
	 accompany the Notice of Annual General Meeting. 

2.	 Presentation of Audited Annual Financial Statements

	 Ordinary Resolution Number 2:

	 ”THAT the audited annual financial statements of the  
	 Association, including the Directors’ report and report of  
	 the Auditors, for the financial year ended 31 July 2024 be 	

	 and are hereby confirmed by members of the Association.”

	 Explanatory note:

	 In terms of section 30(3) of the Act, read with clause  
	 25.1 of the Association’s Memorandum of Incorporation,  
	 the audited annual financial statements of the Association  
	 are required to be presented to members for confirmation  
	 after the statements have been approved by the Board.

	 A copy of the audited annual financial statements 		
	 accompanies this Notice of Annual General Meeting.

3.	 Appointment of Auditors

	 Ordinary Resolution Number 3: 

	 ”THAT Moore Infinity Incorporated be appointed as the  
	 auditors of the Association until the conclusion of the next  
	 annual general meeting.”

	 Explanatory note:

	 The Association is required each year at its annual  
	 general meeting to appoint an auditor which complies with  
	 the requirements of section 90(2) of the Act.

	 The directors are satisfied that the firm of Moore Infinity  
	 Incorporated complies with the requirements of  
	 section 90(2) of the Act and has nominated them to  
	 conduct the audit of the Association’s financial statements  
	 for the following financial year.

4.	 Election of Directors

	 Ordinary Resolution Number 4: 

	 ”THAT Mr Jaybalan Pillay be and is elected as a director of 	
	 the Association”.

	 Explanatory note:

	 Clause 14.2.4 of the Association’s current Memorandum of  
	 Incorporation requires that, at this Annual General Meeting,  
	 the election of Mr Pillay as a director of the Association, to  
	 fill the vacancy created by the resignation of Mr Garth  
	 Norman Towell, be authorised and confirmed.

Notice is hereby given to the Members of the Racehorse Owners Association NPC that the twenty sixth Annual 
General Meeting of the Association will be held in person in the Centenary Room, Turffontein Racecourse, 
Johannesburg and simultaneously via video conference on Thursday 13 March 2025 at 10h00
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5.	 Approval of Directors’ Remuneration 

	 Special Resolution Number 1:

	 “THAT the remuneration policy for non-executive directors  
	 of the Association be approved and confirmed for the  
	 following financial year.”

	 Explanatory note:

	 In terms of section 66(9) of the Act, read with clause 18.1 of  
	 the Association’s Memorandum of Incorporation, members  
	 are required to approve the remuneration policy for non- 
	 executive directors of the Association, which states:

•	 all non-executive directors are entitled to receive a monthly  
	 fee for services as directors in the amount of R 3000; and 

•	 in the case of Board sub-committees, each non-executive  
	 director who serves on such a committee, is entitled  
	 to receive an amount of R450 per hour, for each meeting  
	 attended.

VOTING

For each ordinary resolution to be adopted, it must be 
supported by more than 50% (fifty percent) of the voting rights 
exercised on the resolution.

For each special resolution to be adopted, it must be 
supported by at least 75% (seventy five percent) of the voting 
rights exercised on that resolution.	

RECORD DATE

The Board has determined, in accordance with section 59(1) (a) 
and (b) of the Act, that the record date for members to receive 
notice of the Annual General Meeting and on which members 
must be registered as such in the register of members of the 
Association is 27 February 2025. 

ATTENDANCE

All voting members of the Association in good standing are 
entitled to attend, speak and vote at the Annual General 
Meeting.

The Annual General Meeting will be conducted by way of 
electronic facilities and communication. A qualifying Member 
(or its representative or proxy) will be entitled to participate in 
and vote at the Annual General Meeting through an electronic 
link that will be made available to all registered participants.

VOTING AND PROXIES

On a poll, every Member present in person, online or by proxy 
shall have one vote. A Member entitled to attend and vote at 
the Annual General Meeting may appoint any individual who is 
a voting Member in good standing, as a proxy to participate 
in, speak and vote, at the Annual General Meeting on that 
Member’s behalf. A Member may not appoint 2 or more 
persons concurrently as proxies.

Proxy forms for use by Members are attached to the Notice of 
Annual General Meeting. Duly completed and executed proxy 
forms must be delivered to the Association, or to any other 
person on behalf of the Association, before the proxy exercises 
any rights of the voting Member at the Annual General Meeting.

IDENTIFICATION

In terms of section 63(1) of the Act, any person attending or 
participating in the Annual General Meeting must present 
reasonably satisfactory identification before he or she may 
attend or participate in the meeting, and the person presiding 
at the meeting must be reasonably satisfied that the right of 
any person to participate in and vote (as member or as proxy 
for a member) has been reasonably verified. A secure link to 
participate in the meeting will be provided on registration 
to any person wishing to attend or participate in the Annual 
General Meeting.

CHAIRMAN
XANDER SPIES
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Proxy Form

I (full name) 

of (address) 

being a Member of The Racehorse Owners Association NPC hereby appoint

(Please fill in the name of a Member who you know will be participating in the AGM or alternatively, nominate “The Chairman”)

as my proxy to vote on my behalf at the Annual General Meeting of the Racehorse Owners Association NPC to be held on  
Thursday 13 March 2025 and at any adjournment thereof, as follows:

ANNUAL GENERAL MEETING OF THE RACEHORSE OWNERS ASSOCIATION NPC TO BE HELD IN 
PERSON IN THE CENTENARY ROOM AND SIMULTANEOUSLY VIA VIDEO CONFERENCE AT 10H00  
ON THURSDAY 13 MARCH 2025

Mark applicable box with an X

				  

1.	 Ordinary Resolution Number 1

2.	 Ordinary Resolution Number 2

3.	 Ordinary Resolution Number 3

4. 	 Ordinary Resolution Number 4

5. 	 Special Resolution Number 1

Yes             No        Abstain

Note:
In terms of the Memorandum of Incorporation of the Racehorse Owners Association NPC:
- 	 A Member entitled to attend and vote at a General Meeting shall be entitled to appoint 1 (one) person as his proxy to attend, 		
	 speak and vote at a General Meeting on his behalf.
- 	 A proxy must be a Member in good standing.
- 	 The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed (or a notarially 		
	 certified copy of such power or authority) shall be delivered by electronic mail to the address indicated on the form 			 
	 appointing the proxy, or delivered by any other format which the Directors may approve, at the office of the Racehorse Owners 	
	 Association at any time before the commencement of the Annual General Meeting.
-	 E-mail to: caroline@racehorseowners.co.za  or deliver by hand to The Racehorse Owners Association, 14 Turf Club Street, 		
	 Turffontein, Johannesburg

       Signature                                                                                                                   Date



Administration

DirectorsAdministration Office
14 Turf Club Street, Turffontein, Johannesburg
P O Box 74054, Turffontein, 2140
Telephone: (011) 683-3220
Website: www.racehorseowners.co.za

Auditors: Moore Infinity Incorporated 

Bankers: Standard Bank of  
South Africa Limited

Mr X Spies 

Mr G Kotzen

Ms J Sparke

Ms J Motaung 

Mr G Towell

Ms N Turner

Natalie Turner

Chairman

Ex officio

Chief Executive 

Officer
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Minutes of the AGM
MINUTES OF THE TWENTY FIFTH ANNUAL GENERAL 
MEETING (“AGM”) OF MEMBERS OF THE RACEHORSE 
OWNERS ASSOCIATION (“ROA”) HELD IN THE CENTENARY 
ROOM, TURFFONTEIN RACECOURSE, JOHANNESBURG AND 
VIA VIDEO CONFERENCE ON WEDNESDAY 7 FEBRUARY 
2024 AT 10H00

PRESENT

Directors: 	 Mr P Riskowitz (Chairman) 
			   Ms D de Andrade 
			   Mr G Kotzen 
			   Mr G Towell 
			   Ms N Turner (CEO)

Attendance: 	 44 Members in person or by proxy  
			   (as registered)

Apologies: 	 1 Apology (as recorded)

1. 	 WELCOME

The Chairman welcomed Members to the twenty fifth Annual 
General Meeting of the Members of the Racehorse Owners 
Association.

The Chairman noted that all of his co-directors were in 
attendance except for Ms Jessica Motaung who could 
not attend due to international commitments with the 
Confederation of African Football and who had tendered her 
apology.

The Chairman welcomed the 4 members attending in person 
as well as the online attendees, Bianca Wilters who was 
representing the ROA’s auditors, Moore Infinity Inc as well 
as Jakki Cousins, representing Levitt Kirson, the company 
secretaries to the ROA.

2. 	 INTRODUCTION

The Chairman noted that the Notice of AGM had been 
distributed on 19 January 2024, in accordance with the 
required notice period provided for in the Memorandum of 
Incorporation. Therefore, he would take the Notice and the 
content of the accompanying Annual Report, as read.

3. 	 QUORUM FOR AN ANNUAL GENERAL MEETING

In terms of clause 10.6 of the ROA’s Memorandum of 
Incorporation, at least 2% of voting Members present in person 
or by proxy is required to constitute a quorum.

The Chairman confirmed that 35 proxy forms had been 

received and accepted from Members who wished to be 
represented by proxy at this meeting. He further advised that 
there were 9 Members present in person.

The Chairman noted that the number of Members in good 
standing on the register is 910 less 23 Social (non-voting 
members) which equates to 887 voting members. He advised 
that 44 Members are present at this meeting in person or by 
proxy which represents roughly 5% of Members entitled to be 
present and vote at this meeting.

The Chairman accordingly declared that a quorum was 
present, and the meeting was accordingly duly constituted.

4.	 LIFE MEMBERS

The Chairman said he was pleased to announce that the 
following 3 Members had been awarded Life Member status 
during the year.

	 Mr CP Kalil 
	 Mr MJ Herr 
	 Mr DL Brugman

He thanked the Members for their long-standing membership 
of the ROA and their continued support. He noted that it 
was wonderful to have such dedicated patrons in the racing 
industry and that we are pleased to welcome them as Life 
Members.

5. 	 REPORT OF THE CHAIRMAN FOR THE YEAR 	
	 UNDER REVIEW

It was noted that the report, which is included in the ROA’s 2023 
Annual Report, has been available to Members for some time. 
The Chairman took his report as read, and called for comments, 
questions or suggestions relating thereto. There were no 
comments, and no queries were raised.

6. 	 ORDINARY RESOLUTION 1: THAT THE MINUTES 	
	 OF THE TWENTY FOURTH ANNUAL GENERAL 	
	 MEETING HELD ON WEDNESDAY 8 FEBRUARY 	
	 2023 BE AND ARE HEREBY APPROVED

The Chairman invited Members to make themselves heard on 
the proposal to pass Ordinary Resolution 1. No questions or 
comments were forthcoming.

Members were requested to cast their votes.

IT WAS RESOLVED, BY A VOTE OF 100%, THAT ORDINARY 
RESOLUTION 1 BE APPROVED.
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7. 	 ORDINARY RESOLUTION 2: THAT THE  
	 AUDITED ANNUAL FINANCIAL STATEMENTS OF  
	 THE ASSOCIATION INCLUDING THE DIRECTORS’  
	 REPORT AND THE REPORT OF THE AUDITORS  
	 FOR THE FINANCIAL YEAR ENDED 31 JULY 2023  
	 BE AND ARE HEREBY CONFIRMED BY MEMBERS  
	 OF THE ASSOCIATION.

The Chairman noted that the annual financial statements are 
included in the Annual Report which was distributed with the 
Notice of AGM, and have thus been available to Members for 
some time. He would therefore take same as read.

The Chairman called for questions or comments on Ordinary 
Resolution 2. No questions or comments were forthcoming.

Members were requested to cast their votes.

IT WAS RESOLVED, BY A VOTE OF 100%, THAT ORDINARY 
RESOLUTION 2 BE APPROVED.

8. 	 ORDINARY RESOLUTION 3: THAT MOORE 		
	 INFINITY INCORPORATED BE APPOINTED AS 	
	 THE AUDITORS OF THE ASSOCIATION UNTIL THE 	
	 CONCLUSION OF THE NEXT ANNUAL GENERAL 	
	 MEETING.

The Chairman reported that a professional and efficient audit 
had been conducted this year and thanked Mrs Wilters as 
well as complimented Natalie Turner, as the CEO and Caroline 
Burns, the Financial Manager, and her team for what the 
auditors reported, was a very well-prepared audit pack. He 
then called for questions or comments on Ordinary Resolution 
3. No questions or comments were forthcoming.

Members were requested to cast their votes.

IT WAS RESOLVED, BY A VOTE OF 100%, THAT ORDINARY 
RESOLUTION 3 BE APPROVED.

9. 	 SPECIAL RESOLUTION 1: THAT THE 		
	 REMUNERATION POLICY FOR NONEXECUTIVE  
	 DIRECTORS OF THE ASSOCIATION BE 		
	 APPROVED AND CONFIRMED FOR THE 		
	 FOLLOWING YEAR.

The Chairman noted that details of the remuneration policy are 
contained in the Special Resolution explanatory note.

The Chairman called for questions or comments on Special 
Resolution 1. No questions or comments were forthcoming.

Members were requested to cast their votes.

IT WAS RESOLVED, BY A VOTE OF 100%, THAT SPECIAL 
RESOLUTION 1 BE APPROVED.

10. 	SPECIAL RESOLUTION 2: THAT THE MEMBERS  
	 OF THE ASSOCIATION HEREBY SANCTION THE  
	 BOARD OF THE ASSOCIATION TO GIVE  
	 ITS WRITTEN CONSENT, SUBSEQUENT TO  
	 CONSULTATION WITH THE SOUTH AFRICAN  
	 SPORTS CONFEDERATION AND OLYMPIC  
	 COMMITTEE (“SASCOC”), TO THE TERMINATION  
	 OF THE THOROUGHBRED HORSERACING TRUST.

The Chairman explained that the Trustees of The Thoroughbred 
Horseracing Trust (“Trust”) requires the Board of the ROA’s 
consent to the winding up of the Trust. The ROA Board, in turn, 
requires the Members to sanction the Board to do so. The 
Chairman noted that more details are contained in the Special 
Resolution 2 explanatory note included in the Annual Report 
and that if there were any questions forthcoming, Mr Bradley 
Ralph, Chairman of the Trust was in attendance, and could 
comment as well as Natalie Turner, who was also very much 
involved.

Garth Towell requested that Natalie Turner provide more 
information and context to the matter. Ms Turner explained that 
the Trust was created together with SASCOC and the Racing 
Association (“RA”), as it was known then. One of the main 
purposes of the Trust was to hold shares in Phumelela Gaming 
and Leisure Limited (“Phumelela”), this was set up together with 
the Gauteng government, and this was at the time that the Turf 
Clubs handed their assets over to Phumelela and racing was 
corporatised. The Trust was set up, primarily to advance the 
sport of horseracing, especially from a transformation point 
of view. Over the years, the Trust developed various projects, 
particularly here on the Highveld, which it supported financially 
and administratively together with the RA. These included the 
Work Riders Programme started by Mary Slack, which has 
been a vital tool for transformation and continues to do so 
today, as well as the Gauteng Jockey Academy.

The Trust’s main source of funding over the years has been 
dividends received from its Phumelela shares. Subsequent 
to business rescue, that revenue ceased. The Trust, also at 
the time, owned the entity Kenilworth Racing (Pty) Ltd. This 
was its main asset after Phumelela went into business rescue. 
Revenue streams had, by then, dried up, the Trust could no 
longer fund itself and Kenilworth Racing (Pty) Ltd was in a dire 
financial situation, therefore the Trust opened up invitations for 
assistance, particularly when it came to continue with racing in 
the Western Cape.
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A deal was done and Kenilworth Racing (Pty) Ltd was sold 
to HollywoodBets. The Trust no longer had a significant 
asset on its Balance Sheet and no source of revenue. The 
aforementioned projects were then handed over to new 
benefactors or entities that would continue to run them. The 
Trustees worked very hard to ensure those projects would 
continue to be sustainable and continue to add value back to 
the industry.

Therefore, as there are no longer any projects the Trust is 
involved in and the sale of Kenilworth Racing (Pty) Ltd has been 
finalised, with all approvals and regulatory conditions fulfilled, 
there is no longer a need for the Trust to exist. Additionally, the 
Trust Deed itself is quite specific and cumbersome and so while 
we do believe, and the ROA shares the sentiment, that there 
is a need for an entity to advance transformation in the sport 
of horseracing itself, the Thoroughbred Horseracing Trust is no 
longer that vehicle and so the most appropriate action would 
be to close or wind up the Trust in an orderly manner. As the 
industry has restructured over the last few years, there are 
perhaps other entities that can take up that role and we have 
already liaised with certain of those entities so that the actual 
purpose is not lost.

The Chairman added that the Trust no longer has any revenue 
or income to engage in projects. As it leads to the next Special 
Resolution, as part of the deal for the sale of Kenilworth Racing 
(Pty) Ltd, the Trust, which still holds shares in Phumelela Gaming 
and Leisure Limited (in business rescue), ceded its distributions 
from the business rescue plan to the new owners of Kenilworth 
Racing (Pty) Ltd, effectively through the Trust as a conduit.

In response to a question from the floor, Ms Turner stated 
that the Trust held over 27 million shares in Phumelela and the 
proceeds received from the business rescue process has been 
ceded to Kenilworth Racing (Pty) Ltd as per the purchase and 
sale agreement. There was an amount retained by the Trust 
to continue with its projects and source subsequent funding to 
sustain those projects as well as attend to the running costs, 
legal and professional fees, and various administrative costs 
of the Trust. Once the Trust is wound up, the balance of those 
funds will also be transferred.

The Chairman noted that, as per the latest status report 
from the Business Rescue Practitioner on Phumelela in 
business rescue, there appears to be two major matters still 
to be resolved, that is the Gauteng Gambling Board Review 
Application and a claim to SARS for Input Vat for the period 
July 2017 to November 2021.

Ms Turner confirmed that the ROA still owns approximately 2,9 
million Phumelela shares. Ms de Andrade added that we hope 
to receive more funds out of the distributions by the Business

Rescue Practitioner, which we will then inject back into racing, 
for the benefit of owners, other appropriate causes and the 
good of the industry. Mr Towell reiterated that the proceeds 
from Phumelela, received by the ROA thus far, can be tracked 
back to the Grooms’ Initiatives and to projects which directly 
impact owners, as that is the ROA’s mandate.

The Chairman asked for any further questions or comments. No 
questions or comments were forthcoming.

Members were requested to cast their votes.

IT WAS RESOLVED, BY A VOTE OF 100%, THAT SPECIAL 
RESOLUTION 2 BE APPROVED.

11. 	SPECIAL RESOLUTION 3: THAT THE MEMBERS  
	 OF THE ASSOCIATION HEREBY SANCTION  
	 THE BOARD OF THE ASSOCIATION TO GIVE  
	 ITS WRITTEN CONSENT TO THE TRUSTEES OF  
	 THE THOROUGHBRED HORSERACING TRUST  
	 TO TRANSFER ITS SHARES IN PHUMELELA  
	 GAMING AND LEISURE LIMITED (IN BUSINESS  
	 RESCUE) TO GMB LIQUIDITY (PTY) LTD.

The Chairman noted that more details are contained in the 
Special Resolution 3 explanatory note included in the Annual 
Report and called for any questions or comments on Special 
Resolution 3. No questions or comments were forthcoming.

Members were requested to cast their votes.

IT WAS RESOLVED, BY A VOTE OF 100%, THAT SPECIAL 
RESOLUTION 3 BE APPROVED.

The Chairman said that the formal section of the meeting had 
now been concluded.

12. 	GENERAL BUSINESS

The Chairman stated that Members had been invited to 
provide, in writing, to the ROA by no later than Wednesday 
31 January 2024, any specific item which they wished to have 
discussed which was not already on the agenda. No items had 
been submitted for discussion.

The Chairman invited attendees to put forward any questions 
or comments of a more general nature.

Mr Darryl Yutar enquired as to the R37,5 million invested in 
Unit Trusts by the ROA. He asked for more information on the 
kinds of units trusts and their split. The Chairman said that we 
have two fund managers, namely Anchor Capital and Foord. 
The Finance, Audit and Risk Committee do engage with them 
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through presentations from time to time and request at least 
quarterly reports from both entities. Our portfolios are quite 
widely spread. Foord, is a little more conservative and the 
potential for returns in that environment will not be as high. 
However, as the ROA is the custodian of Members’ funds, we 
believe we must have a conservative element involved. With 
Anchor, the portfolio is spilt between local and international 
elements including equities, bonds etc. Again, it is fairly widely 
spread. If we were to analyse the Anchor portfolio it is not high 
risk but is slightly higher in certain respects than Foord. The 
Board is of the opinion that as long as it doesn’t lean towards 
high risk, the balance is good. We initially invested in Anchor 
in 2022 and saw a big downturn, however it has recovered 
significantly and is performing quite favourably now. We are 
comfortable at this point in time, however we will continue to 
monitor it.

The Chairman continued by saying that we still have substantial 
cash reserves in various products including fixed deposits and 
call accounts and in addition to that, we are in a good position 
in terms of our Balance Sheet and on the non-liquid side, the 
property, Randjesfontein, sits at approximately R196 million.

Mr Yutar enquired as to the plan in terms of income, the 
Phumelela distributions aside, with no substantial source 
of income, how long could the ROA continue? How does 
the Association intend to raise money going forward? The 
Chairman stressed that this was something that the Board 
is acutely aware of. It is a very valid question and something 
that is discussed at some length by the Board. He commented 
that we no longer collect Nomination and Declaration Fees, 
so that source of revenue is no longer an option. Historically, in 
collecting those fees, we were obliged to put them into racing 
initiatives of various kinds and even though the Covid era, for 
example, those used for Owners’ grants and various other 
parties in the industry, which we would not normally have done, 
as an ROA. The collection of Nomination and Declaration Fees 
is definitely an Operator responsibility and as of 1 August 2023, 
all have been handed over to the Operators. Membership 
fees are another source of revenue, however with numbers 
declining, we must drive membership. This is a big focus for the 
Board and there are many initiatives planned. Membership 
fees alone, cannot sustain the ROA, therefore we have also 
applied to SARS for PBO status which we feel will enable us to 
secure donors and sponsors for the many industry initiatives 
we already play a major role in. There are a few other avenues 
that we are exploring, for example Randjesfontein, which lends 
itself to much more than just a training centre, we are looking 
at various forms to generate revenue from that asset. The 
Chairman concluded by saying that the Board is very conscious 
of that fact that we cannot dig away at our reserves to move 
forward and there are various initiatives underway to mitigate 

the situation we find ourselves in with regards to revenue 
generation.

Mr Towell commented that we need to evolve as the racing 
landscape evolves, over the last couple of years, with the 
number of changes across the industry, we as a Board have to 
appreciate the longer term and not just the short term, we must 
look 3 to 5 years ahead and what would a future ROA structure 
would or could look like. He added that we are cognisant of 
the fact that change needs to be brought about and that we 
represent probably the most important constituency in racing, 
and that is the Owner. It is therefore incumbent on us to put 
options forward that have the Owner at the heart of it and this 
Board will look to make decisions that are good for racing and 
that sustain the sport.

Mr Towell concluded by saying that the Board has progressed 
some options which cannot be disclosed as yet and we will 
hopefully be able to report back in due course. He reiterated 
that the question raised is extremely pertinent and the matter 
comes up at every Board meeting. We have held full day 
strategy sessions over the last year to iron out what the best 
way forward is and to ensure that we can continue to play a 
critical role, in whatever form that may take.

Mr Yutar thanked the Board for their response.

Mr Ralph asked, as members of the ROA Board had attended 
the National Horseracing Authority’s Annual General Meeting 
in January, what, if anything, from an owners’ perspective, 
could possibly be reported on or expanded on coming out 
of that meeting. The Chairman said that he, Ms de Andrade 
and Ms Turner had attended the NHA AGM. He reported that 
it was a very engaging meeting and that there were a lot of 
comments and questions which he believed the Chairman of 
the NHA had handled very professionally. Most attendees, 
including ourselves, were very vocal on specific matters. Ms 
de Andrade said that, what we had raised quite strongly was 
Owner representation on the NHA Rules Committee, how the 
committee was constituted, and most importantly the process 
introduced late last year to comment on rule amendments. 
We believe the online process was inadequate and preferred 
a platform to discuss the practicality and impact of rules and 
or the amendments to the rules. We, together with SANTA 
lobbied for more consultation with industry representatives 
and to re-instate the platform that allows for greater industry 
input from stakeholder representatives. The Chairman added 
that our presence and engagement yielded a very positive and 
encouraging outcome.

Mr Ralph then enquired from a racegoers perspective, he has 
noticed many shifts and changes here at Turffontein especially, 
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and for example, in terms of the Owners’ facilities, if there were 
ongoing discussions with 4Racing on potential collaboration 
and how we are moving forward. The Chairman said that there 
are some plans in the works which have not yet been made 
public, however there were ongoing discussions happening 
in order to progress matters as we are acutely aware that 
the ownership experience needs to be elevated and facilities 
upgraded.

Mr Ralph then concluded with a question of clarification as 
to the accountabilities at Randjesfontein Training Centre in 
terms of the lease agreement with 4Racing. Especially when 
it comes to maintenance for example. The Chairman replied 
that the ROA collect an annual nominal rental for the property 
and in return, all maintenance, upkeep, utilities etc are the 
responsibility of 4Racing.

Mr Ralph thanked the Chairman for the response.

There were no further questions or comments put forward.

13. 	THANKS AND CLOSE

On behalf of the Board, the Chairman thanked those Members 
who have been in attendance at this Annual General Meeting 
for their time, the questions put forward and their interest.

There being no further business for discussion, the meeting 
terminated at 11H05.
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Chairman’s Report
Chairman’s Introduction

As Xander Spies, Chairman of the Racehorse Owners 
Association (“the ROA”), it is my distinct privilege to present 
to you my first Chairman’s Report for the financial year ended 
31 July 2024. While my report encompasses the financial year 
under review, it is also important to address broader issues 
impacting both our members and the horseracing industry at 
large.

Financial Overview

The annual report of the ROA is presented herewith, 
encompassing both the consolidated and separate financial 
statements (“AFS”) of the ROA and its subsidiary, the 
Randjesfontein Training Centre, for the financial year ended 31 
July 2024. These meticulously prepared statements, provide 
a detailed and comprehensive insight into the financial health 
and performance of the ROA during this period. I extend my 
profound gratitude to the Financial Team for their tireless 
efforts and the exceptional precision they have brought to this 
vital component of our reporting.

The AFS reflect the financial standing of the group as of 31 
July 2024, as well as the operational outcomes for the year 
concluded. The ROA experienced a financial deficit of R3.4 
million in 2024, marking a significant contrast to the surplus of 
R1.97 million recorded in the prior year. This shift primarily arose 
from the cessation of several key revenue streams that had 
previously bolstered our financial position. Notably, revenue 
of R8.3 million from nominations and declaration fees was 
no longer collected following their transfer to 4Racing (Pty) 
Ltd effective 1 August 2023. Additionally, capital distributions 
from Phumelela Gaming and Leisure Ltd (In Business Rescue) 
amounted to R0.7 million in 2024, a considerable decline from 
R5.9 million received in the prior year. Moreover, the reversal of 
a bad debt provision totalling R1.8 million in 2023 did not recur 
in 2024, further impacting revenue.

Despite these challenges, the ROA demonstrated 
commendable fiscal discipline, effectively curbing expenses 
to mitigate the financial impact. Approximately R5 million in 
non-recurring costs that were incurred in 2023 were eliminated 
in 2024. Contributions to stakes were reduced by R0.6 million 
compared to the prior year. Furthermore, the significant 
accrual of R5.3 million for the ROA/4Racing Grooms’ Initiative 
in 2023 did not recur in 2024, thereby contributing to the overall 
reduction in expenses.

Unit Trust Investments continued to deliver robust performance, 
generating a market value gain of R2.8 million from 31 July 
2023 to 31 July 2024. Additionally, total returns from unit trusts 
and cash investments amounted to R1.9 million, reflecting an 

increase of R0.4 million over the prior year. As of the financial 
year’s end, the ROA’s investment in unit trusts was valued at 
R40 million, while cash and cash equivalents stood at R10 
million. Although this represents a reduction of R4.5 million in 
assets from 2023, the ROA’s liquidity position remains solid and 
indicative of sound financial stewardship.

Randjesfontein, a cornerstone of our strategic assets, is 
valued at R196 million on the balance sheet and continues to 
operate as a premier training facility. While its long-term future 
is under thorough evaluation, it is committed to serving the 
industry in the short to medium term. The Board’s unwavering 
focus on prudent financial management is evident in these 
results, underscoring our dedication to identifying and pursuing 
additional avenues for financial sustainability while maintaining 
strict oversight of expenditures.

Enhancing the Ownership Experience

The ROA’s mission is to promote, enhance, and grow the sport 
of horseracing, with a laser focus on delivering value to our 
members. Horseracing thrives on the passion and dedication of 
its owners. Recognizing this, the ROA is committed to providing 
an unparalleled ownership experience. Ensuring that owners 
are kept informed and their voices heard through regular 
updates and proactive engagement is paramount. Educating 
both current and potential owners about the intricacies of 
horse ownership and the racing industry remains a priority. 
Advocating on behalf of owners with operators, authorities, 
and other stakeholders ensures equitable treatment and 
recognition. Collaborating with partners to deliver exceptional 
raceday experiences further strengthens the ownership 
experience.

 Examples of this commitment include the “behind-the-scenes” 
stable visit breakfasts as well as the raceday experience tours 
drawing great turnouts on each occasion and showcasing 
the value that the ROA consistently brings to its members. 
Events like these not only foster community but also highlight 
the immense potential for growth and engagement within the 
sport, solidifying the ROA’s role as a pillar of support for its 
members.

Stakes Maximization

Stakes are the lifeblood of the industry, directly impacting 
owners, trainers, and breeders. The ROA remains resolute in its 
efforts to work with operators to ensure adequate stakes levels 
across all races. Advocating for additional stakes incentives, 
not only for maiden races, but for every single type of race 
possible, ensures widespread support and encouragement 
across the racing spectrum. 
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Contributing meaningfully to stakes, with R4 million allocated 
in 2023, R3,4 million in 2024 and further incentives planned for 
the current racing calendar, demonstrates our commitment to 
stakeholders. 

Marketing and Membership Growth

The ROA has taken significant steps to modernize its marketing 
and member engagement strategies. The development of a 
robust social media strategy, driven by Board members, aims 
to enhance the ROA’s digital presence and storytelling efforts. 
We aim to implement this strategy in the second quarter of 
2025. Member demographics as of July 2024 reflect positive 
growth trends, particularly in KwaZulu-Natal and Internationally. 
The introduction of bonus races continues to drive membership 
growth. 

Industry Partnerships

Engagements with 4Racing exemplify the ROA’s ambitious and 
forward-thinking approach to the future of horseracing. These 
collaborative efforts represent a transformative partnership 
with immense potential, signalling a unified vision to redefine 
the sport’s trajectory. While much of what is being planned 
remains confidential, members can rest assured that these 
developments aim to enhance the on-course experience and 
elevate horseracing’s appeal to a broader audience. 

The alignment of the ROA and 4Racing is already paving the 
way for exciting opportunities that promise to bring innovation, 
sustainability, and inclusivity to the forefront. Continued support 
of the joint Grooms’ Initiative, with R6,5 million committed 
over five to six years provides medical, funeral, and retirement 
benefits to this vital segment of the industry and highlights 
our dedication. Ongoing efforts to promote the welfare and 
well-being of all stakeholders remain central to our values 
and the ROA remains steadfast in ensuring that every aspect 
of this partnership reflects its commitment to its members 
and the broader racing community. As these plans unfold, 
the collaboration between 4Racing and the ROA is poised to 
introduce unparalleled advancements to the industry. Stay 
tuned—there is much more to come.

Industry Recovery and Future Prospects

The horseracing industry is showing promising signs of recovery 
and growth, with several notable successes fuelling optimism 
for the future. The resounding success of Summer Cup Day 
stands as a testament to the revitalized enthusiasm within the 
community, while the remarkable renovations at Turffontein 
have elevated the standards of our racing venues, making 
them more inviting and modern. Furthermore, incremental 

stakes increases are being implemented, providing much-
needed encouragement and support to owners, trainers, and 
breeders alike. While there remains considerable work ahead 
to achieve our long-term goals, these advancements reflect 
a positive trajectory. With continued effort and collaboration, 
we are steadily progressing toward a brighter future for 
horseracing.

Closing Remarks

I would like to take this opportunity to express my heartfelt 
gratitude to the individuals who have contributed to the 
success and resilience of the ROA over the past year. First 
and foremost, I extend my deepest thanks to the Board of 
Directors—Natalie Turner, Garth Towell, Jackie Sparke, Greg 
Kotzen, and Jessica Motaung. Their dedication, strategic 
insight, and unwavering commitment to the ROA have been 
nothing short of exemplary. Each of them has brought unique 
strengths to the table, and together, they have helped steer our 
organization through both challenges and triumphs.

A special acknowledgment must also go to our CEO, Natalie 
Turner, whose leadership and tireless efforts have been 
instrumental in keeping the ROA on a path of progress and 
innovation. Natalie, along with the Board, has consistently gone 
above and beyond to ensure that the interests of our members 
remain at the forefront of every decision. Jackie Sparke 
deserves particular recognition for her meticulous work on the 
financial statements, which have provided the foundation for 
our strategic planning.

I would also like to extend my gratitude to the staff of the ROA. 
Their hard work and dedication have been the backbone of our 
operations. Whether handling the day-to-day administrative 
tasks or ensuring that every event and initiative runs 
smoothly, their unwavering commitment has been vital to our 
achievements and an example of what can be accomplished 
through teamwork and a shared passion for our sport.

To our members, thank you for your continued support and 
engagement. Your enthusiasm and dedication are what drive 
us to do better every day. Together, with this exceptional team 
and community, I am confident that the ROA will continue 
to thrive, innovate, and safeguard the timeless charm of 
horseracing while building a brighter future for the sport.

Sincerely,

Chairman’s Report (Cont.)

CHAIRMAN
XANDER SPIES
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The Social, Ethics and Transformation Committee (“SETCOM”) 
is a duly constituted committee of the board of the Racehorse 
Owners Association (“ROA”), established to assist the 
board with various matters, including, but not limited to, 
transformation, ethics, and social and economic development 
within the horseracing industry. 

The committee, which is mandated and directed by the board 
within terms of reference, met formally on 23rd October 2023, 
8th May 2024, 27th August 2024, and 25th October 2024. 
The SETCOM was chaired by Desireé De Andrade until she 
stepped down from the board and committees during 2024, 
due to personal reasons. I assumed the role in a temporary 
capacity for the remainder of my board tenure. The other 
members comprise non-executive director Jessica Motaung, 
as well as current CEO, Natalie Turner, and an ROA employee 
representative Catherine Phillips. 

In executing the mandate for the year in question, the continued 
prioritization of ownership and ownership transformation, owner 
stakeholder interests and the measurement of progress were 
deemed appropriate for the Committee resources at hand. 

As of 31 July 2024, the ROA membership stood at 961 members 
predominantly from the Highveld and the Eastern Cape, 
the current 4-Racing areas. An encouraging double-digit 
growth has been experienced in the Eastern Cape with over 
one hundred members now part of the ROA. The focus of 
ROA events and a hands-on representative in Greg Kotzen 
has driven growth in this part of the country, whilst given the 
challenging racing year on the Highveld, membership remained 
flat. There will be additional focus given to the Highveld in 
the coming year, given the transformative facility agenda of 
4-Racing and the collaborative approach to working with 
the ROA on the owner/member experience. Interestingly, 
there has been considerable growth in members from the 
Kwa-Zulu Natal region, with many owners enjoying racing 
and raiding on the Highveld tracks and benefiting from the 
ROA membership experience. There is, however, still a great 
deal of work to be done in terms of the racing demographic 
reflecting the South African population (currently only 19% 
of owners are from previously disadvantaged communities). 
The fractional ownership model is a growing initiative across 
the globe and viewed as a key driver of both the racehorse 
ownership experience and greater representativity. Additionally, 
the ROA will look to structure memberships to fit the different 

ownership models, including company’s, syndicates, and 
partnerships, and has identified the broader equestrian arena 
as a pool of potential owners, jockeys, trainers, and others. 
The ROA is solidifying a relationship with the South African 
National Equestrian Schools Association (“SANESA”) and 
other associations to raise awareness of ownership and 
provide education around the sport of horseracing, in both 
disadvantaged and private arenas.

An important part of this Committee’s remit is the tracking of 
progress of the MomentumHealth4Me initiative launched in 
conjunction with 4-Racing in 2022/3, which provided medical 
insurance and funeral policy benefits to over eight hundred 
grooms on the Highveld and in the Eastern Cape. Utilization 
of benefits is over 80%, reducing absenteeism and improving 
the health and welfare of our grooms. This initiative has 
contributed to a less volatile industry relationship and provided 
the appropriate recognition, with conditions, for a sustainable 
working relationship for all industry stakeholders. In a further 
initiative designed to foster improved relations between owners 
and trainers, the development of an Owner-Trainer contract 
template was completed, and wide-spread acceptance and 
appreciation has been extended to the ROA, and to Desiree, 
for driving this initiative. Although the NHA are yet to adopt this 
as policy, they have indicated a willingness to support it, and 
the template is available for use from the ROA website.

Application was made to the South African Revenue Services 
(“SARS”) for Public Benefit Organisation (“PBO”) status and the 
permission to issue S18 certificates for the receipt of taxable 
deductible donations, this request was not successful. 

We look forward to serving the best interests of our members 
and the industry, with the goal of transforming both the 
ownership experience and ownership representativity.

Sincerely,

Social, Ethics and Transformation Committee Report

INTERIM CHAIRPERSON, SOCIAL, ETHICS  
AND TRANSFORMATION COMMITTEE

GARTH N TOWELL
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(Registration number 1997/019092/08)
CONSOLIDATED AND SEPARATE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 JULY 2024
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	 Under the supervision of: 
	 Caroline Burns			 
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The reports and statements set out below 
comprise the consolidated and separate 
annual financial statements presented to the 
members:

Directors’ Responsibilities and Approval

Independent Auditor’s Report

Directors’ Report

Statement of Financial Position

Statement of Comprehensive Income

Statement of Changes in Equity

Statement of Cash Flows

Accounting Policies

Notes to the Consolidated and Separate Annual 
Financial Statements

The following supplementary information does 
not form part of the consolidated and separate 
annual financial statements and is unaudited:

Detailed Income Statement
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Directors’ Responsibilities and Approval
The directors are required by the Companies Act of South 
Africa, to maintain adequate accounting records and are 
responsible for the content and integrity of the consolidated 
and separate annual financial statements and related financial 
information included in this report. It is their responsibility to 
ensure that the consolidated and separate annual financial 
statements fairly present the state of affairs of the group as at 
the end of the financial year and the results of its operations 
and cash flows for the period then ended, in conformity with 
IFRS for SMEs® Accounting Standard. The external auditors 
are engaged to express an independent opinion on the 
consolidated and separate annual financial statements.

The consolidated and separate annual financial statements 
are prepared in accordance with IFRS for SMEs® Accounting
Standard as issued by the International Accounting Standards 
Board (IASB®) and are based upon appropriate accounting
policies consistently applied and supported by reasonable and 
prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible 
for the system of internal financial control established by the
group and place considerable importance on maintaining a 
strong control environment. To enable the directors to meet 
these responsibilities, the board of directors sets standards 
for internal control aimed at reducing the risk of error or loss 
in a cost effective manner. The standards include the proper 
delegation of responsibilities within a clearly defined framework, 
effective accounting procedures and adequate segregation 
of duties to ensure an acceptable level of risk. These controls 
are monitored throughout the group and all employees are 
required to maintain the highest ethical standards in ensuring 
the group’s business is conducted in a manner that in all 
reasonable circumstances is above reproach. The focus of 
risk management in the group is on identifying, assessing, 
managing and monitoring all known forms of risk across the 
group. While operating risk cannot be fully eliminated, the 
group endeavours to minimise it by ensuring that appropriate 
infrastructure, controls, systems and ethical behaviour are 
applied and managed within predetermined procedures and 
constraints.

The directors are of the opinion, based on the information and 
explanations given by management, that the system of internal
control provides reasonable assurance that the financial 
records may be relied on for the preparation of the 
consolidated and separate annual financial statements. 
However, any system of internal financial control can provide 
only reasonable, and not absolute, assurance against material 
misstatement or loss.

The directors have reviewed the group’s cash flow forecast for 
the year to 31 July 2025 and, in the light of this review and the
current financial position, they are satisfied that the group has 
or has access to adequate resources to continue in operational
existence for the foreseeable future.

The external auditors are responsible for independently 
auditing and reporting on the group’s consolidated and 
separate annual financial statements. The consolidated and 
separate annual financial statements have been examined by 
the group’s external auditors and their report is presented on 
pages 34 to 35.

The consolidated and separate annual financial statements set 
out on pages 30 to 56, which have been prepared on the going
concern basis, were approved by the board of directors on 05 
November 2024 and were signed on its behalf by:

 Director                                                                                                   Director



Racehorse Owners Association NPC (Registration Number 1997/019092/08)34

Independent Auditor’s Report
To the members of The Racehorse Owners Association NPC

Report on the Audit of the Consolidated and Separate 
Financial Statements

Opinion

We have audited the Consolidated and Separate Financial 
Statements of The Racehorse Owners Association NPC and 
its subsidiary (the group) set out on pages 37 to 54, which 
comprise the Consolidated and Separate Statement of 
Financial Position as at 31 July 2024, and the Consolidated 
and Separate Statement of Profit or Loss and Other 
Comprehensive Income, Consolidated and Separate Statement 
of Changes in Equity and Consolidated and Separate 
Statement of Cash Flows for the year then ended, and notes to 
the Consolidated and Separate Financial Statements, including 
a summary of significant accounting policies.

In our opinion, the Consolidated and Separate Financial 
Statements present fairly, in all material respects, the 
Consolidated and Separate financial position of The Racehorse 
Owners Association NPC and its subsidiary as at 31 July 2024, 
and its Consolidated and Separate financial performance and 
Consolidated and Separate cash flows for the year then ended 
in accordance with International Financial Reporting Standards 
for Small and Medium-sized Entities and the requirements of 
the Companies Act 71 of 2008.

Basis for opinion

We conducted our audit in accordance with International 
Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities 
for the Audit of the Consolidated and Separate Financial 
Statements section of our report. We are independent of 
the group in accordance with the Independent Regulatory 
Board for Auditors’ Code of Professional Conduct for 
Registered Auditors (IRBA Code) and other independence 
requirements applicable to performing audits of Financial 
Statements in South Africa. We have fulfilled our other ethical 
responsibilities in accordance with the IRBA Code and in 
accordance with other ethical requirements applicable to 
performing audits in South Africa. The IRBA Code is consistent 
with the corresponding sections of the International Ethics 
Standards Board for Accountants’ International Code of 
Ethics for Professional Accountants (including International 
Independence Standards). We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a 
basis for our opinion.

Other information

The directors are responsible for the other information. The 
other information comprises the information included in the 
document titled “The Racehorse Owners Association NPC 
Consolidated and Separate Annual Financial Statements for 

the year ended 31 July 2024 “, which includes the Social and 
Ethics Committee Report, Directors’ Report as required by the 
Companies Act 71 of 2008 and the Consolidated and Separate 
Detailed Income Statement which we obtained prior to the 
date of this report. The other information does not include the 
Consolidated and Separate Financial Statements and our 
auditor’s report thereon.

Our opinion on the Consolidated and Separate Financial 
Statements does not cover the other information and we 
do not express an audit opinion or any form of assurance 
conclusion thereon.

In connection with our audit of the Consolidated and Separate 
Financial Statements, our responsibility is to read the other 
information and, in doing so, consider whether the other 
information is materially inconsistent with the Consolidated and 
Separate Financial Statements or our knowledge obtained in 
the audit, or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there 
is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this 
regard.

Responsibilities of the directors for the Consolidated and 
Separate Financial Statements

The directors are responsible for the preparation and fair 
presentation of the Consolidated and Separate Financial 
Statements in accordance with International Financial 
Reporting Standards for Small and Medium-sized Entities and 
the requirements of the Companies Act 71 of 2008, and for 
such internal control as the directors determine is necessary 
to enable the preparation of Consolidated and Separate 
Financial Statements that are free from material misstatement, 
whether due to fraud or error.

In preparing the Consolidated and Separate Financial 
Statements, the directors are responsible for assessing the 
group’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either 
intend to liquidate the group or to cease operations, or have no 
realistic alternative but to do so.

Our objectives are to obtain reasonable assurance about 
whether the Consolidated and Separate Financial Statements 
as a whole are free from material misstatement, whether due 
to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance 
with International Standards on Auditing will always detect a 
material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of 
these Consolidated and Separate Financial Statements.
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Independent Auditor’s Report (Cont.)
As part of an audit in accordance with International Standards 
on Auditing, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also:

• 	 Identify and assess the risks of material misstatement 	
	 of the Consolidated and Separate Financial Statements,  
	 whether due to fraud or error, design and perform audit  
	 procedures responsive to those risks, and obtain audit  
	 evidence that is sufficient and appropriate to provide  
	 a basis for our opinion. The risk of not detecting a material  
	 misstatement resulting from fraud is higher than for one  
	 resulting from error, as fraud may involve collusion, forgery,  
	 intentional omissions, misrepresentations, or the override of  
	 internal control.

• 	 Obtain an understanding of internal control relevant to the  
	 audit in order to design audit procedures that are  
	 appropriate in the circumstances, but not for the purpose  
	 of expressing an opinion on the effectiveness of the group’s  
	 internal control.

• 	 Evaluate the appropriateness of accounting policies used  
	 and the reasonableness of accounting estimates and  
	 related disclosures made by the directors.

• 	 Conclude on the appropriateness of the directors’ use  
	 of the going concern basis of accounting and based on the  
	 audit evidence obtained, whether a material uncertainty  
	 exists related to events or conditions that may cast  
	 significant doubt on the group’s ability to continue as a  
	 going concern. If we conclude that a material uncertainty  
	 exists, we are required to draw attention in our auditor’s  
	 report to the related disclosures in the Consolidated and  
	 Separate Financial Statements or, if such disclosures are  
	 inadequate, to modify our opinion. Our conclusions are  
	 based on the audit evidence obtained up to the date of  
	 our auditor’s report. However, future events or conditions  
	 may cause the group to cease to continue as a going  
	 concern.

• 	 Evaluate the overall presentation, structure and content of  
	 the Consolidated and Separate Financial Statements,  
	 including the disclosures, and whether the Consolidated  
	 and Separate Financial Statements represent the  
	 underlying transactions and events in a manner that  
	 achieves fair presentation.

• 	 Obtain sufficient appropriate audit evidence regarding  
	 the financial information of the entities or business activities  
	 within the group to express an opinion on the Consolidated  
	 and Separate Financial Statements. We are responsible for  
	 the direction, supervision and performance of the group  
	 audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

We also provide the directors with a statement that we 
have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships 
and other matters that may reasonably be thought to bear on 
our independence, and where applicable, related safeguards.

Moore Infinity Incorporated 
Director: B Wilters CA(SA) 

Registered Auditor

26 November 2024 
Silver Stream Business Park,  

10 Muswell Rd, Bryanston,  
Sandton, 2191
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Directors’ Report
The directors have pleasure in submitting their report on the 
consolidated and separate annual financial statements of The
Racehorse Owners Association NPC and the group for the year 
ended 31 July 2024.

1.      Incorporation

The holding company was incorporated on 10 November 1997 
and obtained its certificate to commence business on the 
same day.

2.      Nature of business

The group is engaged in advancing and promoting the sport of 
thoroughbred horseracing in the interest of its members and
operates principally in South Africa.

There have been no material changes to the nature of the 
group’s business from the prior year.

3.      Review of financial results and activities

The consolidated and separate annual financial statements 
have been prepared in accordance with the IFRS for SMEs®
Accounting Standard and the requirements of the Companies 
Act of South Africa. The accounting policies have been applied
consistently compared to the prior year.

Full details of the financial position, results of operations and 
cash flows of the group are set out in these consolidated and
separate annual financial statements.

4.      Directors

The directors in office during the year and at the date of this 
report are as follows:

Directors	 Changes 
DU De Andrade 	 Resigned 15 July 2024
GM Kotzen
JD Motaung
PR Riskowitz 	 Resigned 29 February 2024
JA Sparke 	 Appointed 29 February 2024
X Spies 	 Appointed 29 February 2024
GN Towell
NA Turner

5.      Directors’ interests in contracts

During the financial year, no contracts were entered into which 
directors or officers of the group had an interest in and which
significantly affected the business of the group.

6.      Interests in subsidiary

Details of the company’s investment in its subsidiary are set out 
in note 5.

2024 2023

R R

Subsidiary

Total profits before income tax 249 375 259 593

Total profits after income tax 182 044 188 684

7.      Events after the reporting period

The directors are not aware of any material event which occurred 
after the reporting date and up to the date of this report which 
would impact on the financial statements at 31 July 2024.

8.      Going concern

The consolidated and separate annual financial statements 
have been prepared on the basis of accounting policies 
applicable to a going concern. This basis presumes that funds 
will be available to finance future operations and that the 
realisation of assets and settlement of liabilities, contingent 
obligations and commitments will occur in the ordinary course 
of business.

9.      Auditors

Moore Infinity Incorporated continued in office as auditors for 
the company and its subsidiary for 2024.

At the AGM, the shareholder will be requested to reappoint 
Moore Infinity Incorporated as the independent external 
auditors of the company and to confirm Bianca Wilters as the 
designated lead audit partner for the 2025 financial year.

10.    Secretary

The company secretary is Levitt Kirson Management Services CC.

Business address
4th Floor, Aloe Grove, Houghton Estate Office Park
2 Osborne Road, Gauteng, 2000

11.	 Date of authorisation for issue of consolidated 	
	 and separate annual financial statements

The consolidated and separate annual financial statements 
have been authorised for issue by the directors on
05 November 2024.
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Statement of Financial Position as at 31 July 2024

Group Company

Figures in Rand Notes 2024 2023 2024 2023

Assets

Non-Current Assets 
Property, plant and equipment 2 76 120 137 101 76 120 137 101

Investment property at fair value 3 - - - -

Investment property on the cost model 4 195 770 290 195 770 290 - -

Intangible assets 1 1 1 1

Investments in subsidiary 5 - - 100 100

Loans to group company 6 - - 77 941 630 78 356 837

195 846 411 195 907 392 78 017 851 78 494 039

Current Assets 
Trade and other receivables 7 92 181 1 191 060 44 925 1 113 489

Other financial assets 8 39 989 564 37 486 971 39 989 564 37 486 971

Cash and cash equivalents 9 10 023 037 16 983 674 9 470 745 16 300 170

50 104 782 55 661 705 49 505 234 54 900 630

Total Assets 245 951 193 251 569 097 127 523 085 133 394 669

Equity and Liabilities

Equity

Retained income 215 009 430 218 402 421 122 168 449 125 743 484

Liabilities

Non-Current Liabilities 
Deferred tax 10 25 565 412 25 498 081 - -

Other liability: Grooms Initiative 11 3 524 685 3 385 396 3 524 685 3 385 396

29 090 097 28 883 477 3 524 685 3 385 396

Current Liabilities 
Trade and other payables 12 1 045 695 2 153 557 1 023 980 2 136 147

Deferred income 13 - 293 083 - 293 083

Other liability: Grooms Initiative 11 805 971 1 836 559 805 971 1 836 559

1 851 666 4 283 199 1 829 951 4 265 789

Total Liabilities 30 941 763 33 166 676 5 354 636 7 651 185

Total Equity and Liabilities 245 951 193 251 569 097 127 523 085 133 394 669
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Group Company

Figures in Rand Notes 2024 2023 2024 2023

Statement of Comprehensive Income

Revenue 14 1 051 252 9 379 359 766 663 9 088 943

Other income 15 955 819 7 897 937 955 819 7 897 937

Operating expenses 16 (9 477 169) (21 589 864) (9 378 784) (21 537 771)

Operating loss (7 470 098) (4 312 568) (7 656 302) (4 550 891)

Investment revenue 17 1 890 772 1 524 401 1 827 601 1 503 130

Finance costs 18 (268 065) - (268 065) -

Fair value adjustments 19 2 521 731 4 832 727 2 521 731 4 832 727

(Loss) profit before taxation (3 325 660) 2 044 560 (3 575 035) 1 784 966

Taxation 20 (67 331) (70 909) - -

(Loss) profit for the year (3 392 991) 1 973 651 (3 575 035) 1 784 966
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Statement of Changes in Equity

Figures in Rand Retained income Total equity

Group

Balance at 01 August 2022 216 428 770 216 428 770

Profit for the year 1 973 651 1 973 651

Balance at 01 August 2023 218 402 421 218 402 421

Loss for the year (3 392 991) (3 392 991)

Balance at 31 July 2024 215 009 430 215 009 430

Company

Balance at 01 August 2022 123 958 518 123 958 518

Profit for the year 1 784 966 1 784 966

Balance at 01 August 2023 125 743 484 125 743 484

Loss for the year (3 575 035) (3 575 035)

Balance at 31 July 2024 122 168 449 122 168 449
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Statement of Cash Flows

Group Company

Figures in Rand Notes 2024 2023 2024 2023

Cash flows from operating activities

Cash (used in) generated from operations 21 (9 428 498) 3 645 310 (9 712 493) 3 209 462

Interest income 1 733 397 1 288 781 1 733 397 1 503 130

Net cash from operating activities (7 695 101) 4 934 091 (7 979 096) 4 712 592

Cash flows from investing activities

Purchase of property, plant and equipment 2 (3 413) (60 498) (3 413) (60 498)

Cash advanced in loans to group companies - - - (13 450)

Cash receipts on repayments of loans to 
group companies

- - 415 207 -

Capital distribution: Phumelela Gaming and 
Leisure Limited

737 877 5 903 018 737 877 5 903 018

Net cash from investing activities 734 464 5 842 520 1 149 671 5 829 070

Total cash movement for the year (6 960 637) 10 776 611 (6 829 425) 10 541 662

Cash and cash equivalents at the beginning 
of the year

16 983 674 6 207 063 16 300 170 5 758 508

Total cash at end of the year 9 10 023 037 16 983 674 9 470 745 16 300 170
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1. 	 BASIS OF PREPARATION AND SUMMARY OF 	
	 SIGNIFICANT ACCOUNTING POLICIES

The consolidated and separate financial statements have been 
prepared on a going concern basis in accordance with IFRS for
SMEs® Accounting Standard., and the requirements of the 
Companies Act of South Africa. The consolidated and separate
financial statements have been prepared on the historical cost 
basis, and incorporate the principal accounting policies set out
below. They are presented in South African Rands.
These accounting policies are consistent with the previous 
period.

1.1 	 Consolidation

Basis of consolidation

The consolidated and separate financial statements incorporate 
the consolidated and separate financial statements of the
company and its subsidiary. A subsidiary is an entity which is 
controlled by the group.

Control exists when the company has the power to govern the 
financial and operating policies of an entity so as to obtain
benefits from its activities.

The results of the subsidiary are included in the consolidated and 
separate financial statements from the effective date of
acquisition to the effective date of disposal. All intragroup 
transactions, balances, income and expenses are eliminated.

1.2 	 Investment in subsidiary

Investment in subsidiary is carried at cost less any accumulated 
impairment losses.

1.3 	 Significant judgements and sources of estimation 	
	 uncertainty

Critical judgements in applying accounting policies

Management did not make critical judgements in the application 
of accounting policies which would significantly affect the
consolidated and separate annual financial statements, apart 
from those involving estimations.

Key sources of estimation uncertainty

Fair value estimation

Several assets and liabilities of the group are measured at fair 
value.

The valuation process requires management to always first 
consider whether there is a quoted price in an active market for 
an identical or similar asset. If no such quoted price exists, then 
the fair value is determined by reference to a recent binding sale
agreement or a recent transaction for an identical or similar 
asset.

The recent binding sale agreement or transaction is only applied 
where it is between knowledgeable willing parties in an arms
length transaction and where there has not been a significant 
change in economic circumstances or significant time lapse
between the date of such agreement or transaction and 
the measurement date. Where there have been significant 
changes in economic circumstances, then the price is adjusted 
to determine fair value. If there is no quoted price and there 
have been no recent binding sale agreements or recent 
transactions for the identical or similar assets, then management 
will determine fair value by applying appropriate valuation 
techniques. Observable market data is used as inputs to the 
extent that it is available.

The carrying values less impairment provisions of trade and 
other receivables, cash and cash equivalents and trade and 
other payables are assumed to approximate their fair values 
due to the short term nature of trade and other receivables, 
cash and cash equivalents and trade and other payables.

Trade and other receivables and loan to group company

The impairment provisions for financial assets are based on 
assumptions about risk of default and expected loss rates. The
company uses judgement in making these assumptions and 
selecting the inputs to the impairment calculation, based on the
company’s past history, existing market conditions as well as 
forward looking estimates at the end of each reporting period.

Residual values and useful lives of assets

Residual values and useful lives of tangible and intangible assets 
are reassessed on an annual basis. Estimates and
judgements in this regard are based on the historical experience 
and expectations of the manner in which the assets are to be
used, together with the expected proceeds likely to be realised 
when the assets are disposed of at the end of their useful lives.
Such expectations could change over time and, therefore, 
impact both the depreciation and amortisation charges and 
carrying values of tangible and intangible assets in the future.

1.4	 Investment property

Investment property comprises land and buildings held to earn 
rentals or for capital appreciation or both, rather than for use in

Accounting Policies
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the production or supply of goods or services or for 
administrative purposes or for sale in the ordinary course of 
business.

The investment property was initially measured at cost and 
subsequently at fair value, with changes in fair value recognised 
in profit or loss. However, the fair value for this property cannot 
be measured reliably on an ongoing basis without undue cost or
effort because of the specialised nature of the property. As of 
the current year, the investment property has been transferred 
to investment property carried at cost, until a reliable measure of 
fair value becomes available. The carrying amount of the
investment property at date of transfer, inclusive of any prior 
valuation adjustments represents the cost.

Costs include costs incurred initially to acquire or construct an 
investment property and costs incurred subsequently to add to,
replace part of, or service it. If a replacement cost is recognised 
in the carrying amount of an item of investment property, the
carrying amount of the replaced item is derecognised.

When investment properties are measured at cost less 
accumulated depreciation and impairment, depreciation is 
charged so as to allocate the cost less estimated residual 
value of the buildings over their estimated useful lives, using the 
straight-line method. Land has an indefinite useful life and is 
therefore not depreciated. If the carrying value of the buildings is 
not material in relation to the value of the land, no depreciation 
is provided.

1.5 	 Property, plant and equipment

Property, plant and equipment are tangible assets which the 
group holds for its own use and which are expected to be used 
for more than one period.

An item of property, plant and equipment is recognised as an 
asset when it is probable that future economic benefits
associated with the item will flow to the group, and the cost of 
the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost 
includes costs incurred initially to acquire or construct an item
of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a 
replacement cost is recognised in the carrying amount of an 
item of property, plant and equipment, the carrying amount of 
the replaced part is derecognised.

Day to day servicing costs are included in profit or loss in the 
period in which they are incurred.

Property, plant and equipment is subsequently stated at 
cost less accumulated depreciation and any accumulated 
impairment losses.

Depreciation of an asset commences when the asset is available 
for use as intended by management. Depreciation is charged to 
write off the asset’s carrying amount over its estimated useful life 
to its estimated residual value, using a method that best
reflects the pattern in which the asset’s economic benefits are 
consumed by the group.

The useful lives of items of property, plant and equipment have 
been assessed as follows:

The depreciation charge for each period is recognised in profit 
or loss.

Depreciation is not charged to an asset if its estimated residual 
value exceeds or is equal to its carrying amount.

When indicators are present that the useful lives and residual 
values of items of property, plant and equipment have changed
since the most recent annual reporting date, they are 
reassessed. Any changes are accounted for prospectively as a 
change in accounting estimate.

Impairment tests are performed on property, plant and 
equipment when there is an indicator that they may be impaired. 
When the carrying amount of an item of property, plant and 
equipment is assessed to be higher than the estimated 
recoverable amount, an impairment loss is recognised 
immediately in profit or loss to bring the carrying amount in line 
with the recoverable amount.

An item of property, plant and equipment is derecognised upon 
disposal or when no future economic benefits are expected
from its continued use or disposal. Any gain or loss arising from 
the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal 
proceeds, if any, and the carrying amount of the item, is included 
in profit or loss when the item is derecognised.

Item Depreciation 
method

Average  
useful life

Furniture and fixtures Straight line 5 - 6 years

Computer and office 
equipment

Straight line 3 - 6 years

Leasehold improvements Straight line 4 years

Accounting Policies (Cont.)
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1.6	 Intangible assets

Intangible assets are initially recognised at cost and 
subsequently at cost less accumulated amortisation and 
accumulated impairment losses.

Amortisation is provided to write down the intangible assets, on 
a straight-line basis, as follows:

The residual value, amortisation period and amortisation 
method for intangible assets are reassessed when there is an
indication that there is a change from the previous estimate.

1.7	 Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction 
price (including transaction costs except in the initial
measurement of financial assets and liabilities that are 
measured at fair value through profit or loss) unless the 
arrangement constitutes, in effect, a financing transaction in 
which case it is measured at the present value of the future 
payments discounted at a market rate of interest for a similar 
debt instrument.

Financial instruments at amortised cost

These include loans, trade receivables and trade payables. 
Those debt instruments which meet the criteria in section 11.8(b) 
of the standard, are subsequently measured at amortised cost 
using the effective interest method. Debt instruments which are
classified as current assets or current liabilities are measured at 
the undiscounted amount of the cash expected to be received
or paid, unless the arrangement effectively constitutes a 
financing transaction.

At each reporting date, the carrying amounts of assets held in 
this category are reviewed to determine whether there is any
objective evidence of impairment. If there is objective evidence, 
the recoverable amount is estimated and compared with the
carrying amount. If the estimated recoverable amount is lower, 
the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in 
profit or loss.

Financial instruments at cost

Equity instruments that are not publicly traded and whose fair 
value cannot otherwise be measured reliably without undue cost
or effort are measured at cost less impairment.

Financial instruments at fair value

All other financial instruments, including equity instruments that 
are publicly traded or whose fair value can otherwise be
measured reliably, without undue cost or effort, are measured at 
fair value through profit or loss.

If a reliable measure of fair value is no longer available without 
undue cost or effort, then the fair value at the last date that such
a reliable measure was available is treated as the cost of the 
instrument. The instrument is then measured at cost less
impairment until management are able to measure fair value 
without undue cost or effort.

1.8	 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, 
recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those 
periods, the excess is recognised as an asset.

The tax liability reflects the effect of the possible outcomes of a 
review by the tax authorities.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary 
differences.

A deferred tax asset is recognised for all deductible temporary 
differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference 
can be utilised.

Deferred tax asset is recognised for the carry forward of unused 
tax losses to the extent that it is probable that future taxable
profit will be available against which the unused tax losses can 
be utilised.

Deferred tax assets and liabilities are measured at the tax rates 
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted by the 
end of the reporting period.

Accounting Policies (Cont.)

Item Depreciation 
method

Average  
useful life

Website design Straight line 3 years
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Tax expenses

Tax expense is recognised in the same component of total 
comprehensive income or equity as the transaction or other 
event that resulted in the tax expense.

1.9	 Leases

A lease is classified as a finance lease if it transfers substantially 
all the risks and rewards incidental to ownership to the
lessee. All other leases are operating leases.

Operating leases - lessor

Operating lease income is recognised as an income on a 
straight-line basis over the lease term unless:
• 	 another systematic basis is representative of the time 	
	 pattern of the benefit from the leased asset, even if the 	
	 receipt of payments is not on that basis, or
• 	 the payments are structured to increase in line with 	
	 expected general inflation (based on published indexes or
	 statistics) to compensate for the lessor’s expected 	
	 inflationary cost increases.

Operating leases – lessee

Operating lease payments are recognised as an expense on a 
straight-line basis over the lease term unless:
• 	 another systematic basis is representative of the time 	
	 pattern of the benefit from the leased asset, even if the
	 payments are not on that basis, or
• 	 the payments are structured to increase in line with 	
	 expected general inflation (based on published indexes or
	 statistics) to compensate for the lessor’s expected 	
	 inflationary cost increases.

Any contingent rents are expensed in the period they are 
incurred.

1.10	Deferred income

Deferred income is recognised when payments are received in 
advance for a service to be delivered in the future. Such
payments are not realised as revenue and do not affect the net 
profit or loss.

1.11	Impairment of assets

The group assesses at each reporting date whether there is any 
indication that an asset may be impaired.

If there is any such indication, the recoverable amount of any 

affected asset (or group of related assets) is estimated and
compared with its carrying amount. If the estimated recoverable 
amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impairment loss is 
recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount 
of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of 
the amount that would have been determined had no
impairment loss been recognised for the asset (or group of 
assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.

1.12	Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 
12 months after the service is rendered, such as leave pay and
sick leave, bonuses, and non-monetary benefits such as medical 
care), are recognised in the period in which the service is
rendered and are not discounted.

1.13	Revenue

Annual membership fees are levied for racehorse owners. 
Nomination fees are levied on racehorse owners wanting to 
enter a race. On acceptance, a declaration fee is levied. Revenue 
is measured at the fair value of the consideration received or
receivable, excluding sales taxes and discounts.

Service revenue is recognised by reference to the stage of 
completion of the transaction at the end of the reporting period. 
The stage of completion is determined by surveys of work 
performed. When the outcome of a transaction involving the 
rendering of services cannot be estimated reliably, revenue is 
recognised only to the extent of the expenses recognised that 
are recoverable.

Interest is recognised, in profit or loss, using the effective interest 
rate method.

Dividends are recognised in profit or loss.

1.14	Borrowing costs

Borrowing costs are recognised as an expense in the period in 
which they are incurred.

Accounting Policies (Cont.)
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Notes to the Consolidated and Separate Annual Financial Statements

2.      PROPERTY, PLANT AND EQUIPMENT
Group 2024 2023

Cost Accumulated 
depreciation

Carrying 
value

Cost Accumulated 
depreciation

Carrying 
value

Furniture and fixtures 222 692 (216 967) 5 725 749 530 (741 930) 7 600

Computer and office equipment 396 734 (337 961) 58 773 393 321 (280 608) 112 713

Leasehold improvements 47 063 (35 441) 11 622 47 063 (30 275) 16 788

Total 666 489 (590 369) 76 120 1 189 914 (1 052 813) 137 101

Company 2024 2023

Cost Accumulated 
depreciation

Carrying 
value

Cost Accumulated 
depreciation

Carrying 
value

Furniture and fixtures 222 692 (216 967) 5 725 222 692 (215 092) 7 600

Computer and office equipment 396 734 (337 961) 58 773 393 321 (280 608) 112 713

Leasehold improvements 47 063 (35 441) 11 622 47 063 (30 275) 16 788

Total 666 489 (590 369) 76 120 663 076 (525 975) 137 101

Reconciliation of property, plant and equipment - Group - 2023

Opening 
balance

Additions Disposals Depreciation Closing  
balance

Furniture and fixtures                                                                  1 595 8 053 - (2 048) 7 600

Computer and office equipment                                           143 538 28 269 - (59 094) 112 713

Leasehold improvements                                                         24 583 24 176 - (31 971) 16 788

Trophies                                                                                    935 000 - (935 000) - -

1 104 716 60 498 (935 000) (93 113) 137 101

Reconciliation of property, plant and equipment - Group - 2024

Opening 
balance

Additions Depreciation Closing  
balance

Furniture and fixtures 7 600 - (1 875) 5 725

Computer and office equipment 112 713 3 413 (57 353) 58 773

Leasehold improvements 16 788 - (5 166) 11 622

137 101 3 413 (64 394) 76 120

Reconciliation of property, plant and equipment - Group - 2024

Opening 
balance

Additions Depreciation Closing  
balance

Furniture and fixtures 7 600 - (1 875) 5 725

Computer and office equipment 112 713 3 413 (57 353) 58 773

Leasehold improvements 16 788 - (5 166) 11 622

137 101 3 413 (64 394) 76 120
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Notes to the Consolidated and Separate Annual Financial Statements (Cont.)

Reconciliation of property, plant and equipment - Company - 2023

Opening 
balance

Additions Disposals Depreciation Closing 
balance

Furniture and fixtures 1 595 8 053 - (2 048) 7 600

Computer and office equipment 143 538 28 269 - (59 094) 112 713

Leasehold improvements 24 583 24 176 - (31 971) 16 788

Trophies 935 000 - (935 000) - -

1 104 716 60 498 (935 000) (93 113) 137 101

3.      INVESTMENT PROPERTY AT FAIR VALUE
Reconciliation of investment property at fair value - Group - 2023

Opening  
balance

Transfers Closing  
balance

Investment property 195 770 290 (195 770 290) -

Reconciliation of investment property on the cost model - Group - 2024

Opening  
balance

Closing  
balance

Investment property   195 770 290 195 770 290

Reconciliation of investment property on the cost model - Group - 2023

Opening  
balance

Transfers Closing  
balance

Investment property - 195 770 290 195 770 290

The investment property consists of the remainder of Portion 106 of the farm Olievenhoutbosch 389 - JR, originally in extent 
9.6564 hectares, reduced to 9.3066 hectares, Portion 357 of the farm Randjesfontein 405 - JR, in extent 68.8646 hectares and 
Portion 359 of the farm Randjesfontein 405 - JR, in extent 31.56619 hectares. The investment property is registered under title 
deed number T144518/2006.

4.      INVESTMENT PROPERTY ON THE COST MODEL
Group

2024 2023

Cost Accumulated
depreciation

Carrying 
value

Cost Accumulated
depreciation

Carrying 
value

Investment property 195 770 290 - 195 770 290 195 770 290 - 195 770 290

Details of property

Group Company

Figures in Rand Notes 2024 2023 2024 2023
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Notes to the Consolidated and Separate Annual Financial Statements (Cont.)

- Purchase price: 30 May 2006 74 724 290 74 724 290 - -

- Valuation adjustment: 30 June 2012 117 246 000 117 246 000 - -

- Additions at cost: 31 March 2015 1 905 186 1 905 186 - -

- Additions at cost: 14 December 2015 58 741 58 741 - -

- Additions at cost: 21 April 2016 165 000 165 000 - -

- Valuation adjustment: 31 July 2018 1 671 073 1 671 073 - -

195 770 290 195 770 290 - -

5.      INVESTMENTS IN SUBSIDIARY
Name of subsidiary % % Carrying Carrying

holding 2024 holding 2023 amount 2024 amount 2023

Randjesfontein Training Centre 100,00 % 100,00 % 100 100

Proprietary Limited

The  company  holds  100  shares  in  Randjesfontein  Training  Centre  Proprietary  Limited,  a  company  which  holds  investment 
property. The company is incorporated in South Africa and has a 31 July year end.

The carrying amount of the subsidiary is shown net of impairment losses.

Details 

On 31 July 2023, investment property with a carrying amount of R 195 770 290, was accounted for at cost, less accumulated 
depreciation  and  impairment  because  the  fair  value  for  this  property  could  not  be  measured  reliably  on  an  ongoing  basis 
without  undue  cost  or  effort  and  because  of  the  specialised  nature  of  the  property.  There  are  no  recent  transactions  for 
comparable properties and alternative reliable estimates of fair value are not available. These facts are expected to continue for 
some time.													           

Reasons for not applying fair value

The property is  currently a specialised sport facility (horse training academy with support structures) with a highly restricted 
market  (if  any)  as  a  horse  training  academy.  The  developments  located  thereon  are  purpose  built  to  accommodate  horse 
racing and support facilities to host and train bloodstock for the industry. Consequently, this is a specialised facility of which the 
main component is vacant land.

Group Company

Figures in Rand Notes 2024 2023 2024 2023
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Notes to the Consolidated and Separate Annual Financial Statements (Cont.)

6.      LOANS TO GROUP COMPANY
Subsidiary

Randjesfontein Training Centre Proprietary Limited -                         -       77 941 630      78 356 837

8.      OTHER FINANCIAL ASSETS
At fair value

Unit trusts 39 989 564 37 486 971 39 989 564 37 486 971

Unit trusts are held with Foord Unit Trusts Limited and 
Anchor Capital Proprietary Limited.

Unit trusts - held with Foord Unit Trust Limited and 
Anchor Capital Proprietary Limited

Opening Balance 37 486 971 32 639 610 37 486 971 32 639 610

Dividends received 94 205 235 620 94 205 235 620

Interest received 852 328 531 371 852 328 531 371

Fair value adjustments through profit or loss 2 521 731 4 832 727 2 521 731 4 832 727

Transaction fees (158 042) (109 781) (158 042) (109 781)

Withdrawals (807 629) (7 913 319) (807 629) (7 913 319)

Contributions - 7 270 743 - 7 270 743

39 989 564 37 486 971 39 989 564 37 486 971

Current assets 
At fair value                                                                                                              39 989 564 37 486 971 39 989 564 37 486 971

9.      CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of:

Cash on hand 10 000 10 000 10 000 10 000

Bank balances 10 013 037 16 973 674 9 460 745 16 290 170

10 023 037 16 983 674 9 470 745 16 300 170

7.      TRADE AND OTHER RECEIVABLES

Trade receivables 47 443 1 179 325 187 1 101 754

Prepayments     15 404 11 735 15 404 11 735

VAT 29 334 - 29 334 -

92 181 1 191 060 44 925 1 113 489

Group Company

Figures in Rand Notes 2024 2023 2024 2023

The  loan  is  unsecured,  bears  no  interest  and  has  no fixed terms of repayment. The company will not request the loan to be 
repaid within the next 12 months
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Notes to the Consolidated and Separate Annual Financial Statements (Cont.)

12.    TRADE AND OTHER PAYABLES
Accrued audit fees 162 000 157 045 147 000 147 000

Income received in advance 185 582 - 185 582 -

Other payables 64 331 1 772 951 64 331 1 772 951

Trade payables 627 066 55 662 627 067 55 663

VAT 6 716 167 899 - 160 533

1 045 695 2 153 557 1 023 980 2 136 147

11.    OTHER LIABILITY: GROOMS INITIATIVE
Non-current liability 3 524 685 3 385 396 3 524 685 3 385 396

Current liability 805 971 1 836 559 805 971 1 836 559

4 330 656 5 221 955 4 330 656 5 221 955

The Racehorse Owners Association NPC has pledged R6 500 000 to 4Racing Proprietary Limited by way of contribution to the 
Groom Initiative providing medical and funeral benefits to grooms. This amount is payable over a 6-year period. A liability was 
raised on 31 July 2023, presently valued at a rate of 8.5% per annum.

Group Company

Figures in Rand Notes 2024 2023 2024 2023

10.    DEFERRED TAX
The major components of the deferred tax balance 
are as follows:

Deferred tax asset 
Arising as a result of temporary differences on: 
Assessed losses 120 676 188 007 - -

Total deferred tax asset 120 676 188 007 - -

Deferred tax liability 
Arising as a result of temporary differences on: 
Investment property at fair value (25 686 088) (25 686 088) - -

Total deferred tax liability (25 686 088) (25 686 088) - -

Deferred tax asset 120 676 188 007 - -

Deferred tax liability (25 686 088) (25 686 088) - -

Total net deferred tax liability (25 565 412) (25 498 081) - -

Reconciliation of deferred tax liability

At beginning of year (25 498 081) (25 427 172) - -

Recognised in profit or loss:
Movement in tax losses available for set off against 
future taxable income (67 331) (70 909) - -

At end of year (25 565 412) (25 498 081) - -
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13.    DEFERRED INCOME
In prior years membership fees were invoiced annually in advance during the month of July, giving rise to deferred income.

Membership fees are no longer invoiced in advance.

Membership fees in advance - 293 083 - 293 083

Net deferred Income

Current liabilities				    - 293 083 - 293 083

Notes to the Consolidated and Separate Annual Financial Statements (Cont.)

14.    REVENUE
Membership fees 766 663 807 534 766 663 807 534

Rental income 284 589 290 416 - -

Nomination and acceptance fees - 8 281 409 - 8 281 409

1 051 252 9 379 359 766 663 9 088 943

15.    OTHER INCOME
Capital distribution: Phumelela Gaming and Leisure 
Limited

737 877 5 903 018 737 877 5 903 018

Administration and management fees received 144 000 144 000 144 000 144 000

Bad debts provision reversed 73 942 1 850 919 73 942 1 850 919

955 819 7 897 937 955 819 7 897 937

16.    OPERATING EXPENSES
Advertising and marketing 196 418 274 632 196 418 274 632

Annual awards dinners - 923 289 - 923 289

Auditors' remuneration 166 955 152 169 147 000 147 000

Bad debt written off 128 1 797 505 128 1 797 505

Computer expenses 227 705 199 438 227 705 199 438

Depreciation 64 394 93 113 64 394 93 113

Employee costs 3 463 440 3 712 885 3 463 440 3 712 885

Grooms Initiative - 5 341 259 - 5 341 259

Horse Care and Equine Welfare Trust Contributions - 315 800 - 315 800

Impairment of assets - 48 009 - 48 009

Loss on disposal of assets - 935 010 - 935 010

Loss on disposal of unit trusts 556 870 642 576 556 870 642 576

Membership services 407 408 1 021 011 407 408 1 021 011

Other expenses 994 851 1 190 217 916 421 1 143 293

Special projects 4 000 40 779 4 000 40 779

Stakes subsidy 3 395 000 4 000 000 3 395 000 4 000 000

Trainers' Benevolent Fund Contributions - 531 835 - 531 835

Trophies - 370 337 - 370 337

9 477 169 21 589 864 9 378 784 21 537 771

Group Company

Figures in Rand Notes 2024 2023 2024 2023



Racehorse Owners Association NPC (Registration Number 1997/019092/08) 51

Notes to the Consolidated and Separate Annual Financial Statements (Cont.)

18.    FINANCE COSTS
Interest – Grooms Initiative 268 065 - 268 065 -

The company recognizes finance costs related to the Grooms Initiative liability using the effective interest rate method. This 
liability was initially recognized at its present value, which reflects the time value of money. Over the term of the liability, interest 
is recognized annually as finance cost, based on the effective interest rate, which ensures the carrying amount of the liability 
increases  to  its  future  settlement  amount.  The  effective  interest  rate  reflects  the  true  cost  of  borrowing  over  the  life  of  
the liability.

19.    FAIR VALUE ADJUSTMENTS
Financial assets at fair value through profit or loss (2 521 731) (4 832 727) (2 521 731) (4 832 727) 

20.    TAXATION
Major components of the tax expense

Deferred taxation 
South African deferred tax - current year 67 331 70 909 - -

Reconciliation of the tax expense

Reconciliation between accounting profit and tax 
expense.

Accounting (loss) profit (3 325 660) 2 044 560 (3 575 035) 1 784 966

Tax at the applicable tax rate of 27% (2023: 27%) (897 928) 552 031 (965 259) 481 941

Tax effect of adjustments on taxable income

Exempt operations 965 259 (481 122) - -

67 331 70 909 (965 259) 481 941

The company, The Racehorse Owners Association NPC, was granted exemption from income tax in terms of Section 10(1)(d)(iv)
(bb) of the Income Tax Act.

Group Company

Figures in Rand Notes 2024 2023 2024 2023

17.    INVESTMENT REVENUE
Dividend revenue 
Unit trusts 94 205 235 620 94 205 235 620

Interest revenue 
Bank and other cash 1 194 999 757 410 1 131 828 736 139

Unit trusts 601 568 531 371 601 568 531 371

1 796 567 1 288 781 1 733 396 1 267 510

1 890 772 1 524 401 1 827 601 1 503 130
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21.    CASH (USED IN) GENERATED FROM 
OPERATIONS
(Loss) profit before taxation (3 325 660) 2 044 560 (3 575 035) 1 784 966

Adjustments for: 
Depreciation 64 394 93 113 64 394 93 113

Loss on disposal of assets - 935 000 - 935 000

Loss on disposal of investments 807 629 642 576 807 629 642 576

Fair value adjustments (2 521 731) (4 832 727) (2 521 731) (4 832 727)

Interest received (1 733 397) (1 288 781) (1 733 397) (1 503 130)

Capital distribution: Phumelela Gaming and Leisure 
Limited

(737 877) (5 903 018) (737 877) (5 903 018)

Reinvestment of investment income in Unit Trusts (788 491) (657 210) (788 491) (657 210)

Changes in working capital: 
Trade and other receivables 1 098 879 6 118 962 1 068 564 6 112 512

Other liabilities: Grooms Initiative (891 299) 5 221 954 (891 299) 5 221 954

Trade and other payables (1 107 862) 1 270 881 (1 112 167) 1 315 426

Deferred income (293 083) - (293 083) -

(9 428 498) 3 645 310 (9 712 493) 3 209 462

Notes to the Consolidated and Separate Annual Financial Statements (Cont.)

Group Company

Figures in Rand Notes 2024 2023 2024 2023

22.  RELATED PARTIES 
 

Relationships 

Subsidiary		  Randjesfontein Training Centre Proprietary Limited

Other entities		  Phumelela Gaming and Leisure Limited (in business rescue)

		  The Thoroughbred Horseracing Trust

Directors during the year		  DU De Andrade (resigned 15 July 2024) 

		  GM Kotzen

		  JD Motaung

		  PR Riskowitz (resigned 29 February 2024)

		  JA Sparke (appointed 29 February 2024)

		  X Spies (appointed 29 February 2024) 

		  GN Towell

		  NA Turner



Racehorse Owners Association NPC (Registration Number 1997/019092/08) 53

21.    CASH (USED IN) GENERATED FROM 
OPERATIONS
(Loss) profit before taxation (3 325 660) 2 044 560 (3 575 035) 1 784 966

Adjustments for: 
Depreciation 64 394 93 113 64 394 93 113

Loss on disposal of assets - 935 000 - 935 000

Loss on disposal of investments 807 629 642 576 807 629 642 576

Fair value adjustments (2 521 731) (4 832 727) (2 521 731) (4 832 727)

Interest received (1 733 397) (1 288 781) (1 733 397) (1 503 130)

Capital distribution: Phumelela Gaming and Leisure 
Limited

(737 877) (5 903 018) (737 877) (5 903 018)

Reinvestment of investment income in Unit Trusts (788 491) (657 210) (788 491) (657 210)

Changes in working capital: 
Trade and other receivables 1 098 879 6 118 962 1 068 564 6 112 512

Other liabilities: Grooms Initiative (891 299) 5 221 954 (891 299) 5 221 954

Trade and other payables (1 107 862) 1 270 881 (1 112 167) 1 315 426

Deferred income (293 083) - (293 083) -

(9 428 498) 3 645 310 (9 712 493) 3 209 462

23.    DIRECTORS’ EMOLUMENTS
Executive

2024

     Emoluments Cell phone 
allowance

Bonus and 
performance 

related 
payments

Total

NA Turner                                                                                                                                 1 491 636 24 000 250 000 1 765 636

2023

     Emoluments Cell phone 
allowance

Bonus and 
performance 

related 
payments

Total

NA Turner                                                                                                                                 1 394 052 24 000 250 000 1 668 052

Related party balances

Loan accounts - Owing by related parties 
Randjesfontein Training Centre Proprietary Limited - - 77 941 630 78 356 837

Amounts included in trade receivable regarding 
related parties 
The Thoroughbred Horseracing Trust - 3 760 - 3 760

Related party transactions

Administration fees paid received from related 
parties 
The Thoroughbred Horseracing Trust 144 000 144 000 144 000 144 000

Capital distribution received 
Phumelela Gaming and Leisure Limited  
(in business rescue) 737 877 5 903 018 737 877 5 903 018

Group Company

Figures in Rand Notes 2024 2023 2024 2023
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Notes to the Consolidated and Separate Annual Financial Statements (Cont.)

Non-executive

2024

Directors’ fees Total

DU De Andrade 38 715 38 715

GM Kotzen 43 650 43 650

JD Motaung 40 275 40 275

PR Riskowitz 25 500 25 500

JA Sparke 15 675 15 675

X Spies 15 900 15 900

GN Towell 37 800 37 800

217 515 217 515

2023

Directors’ fees Total

DU De Andrade 38 700 38 700

GM Kotzen 39 600 39 600

JD Motaung 33 900 33 900

PR Riskowitz 39 150 39 150

GN Towell 36 900 36 900

188 250 188 250

24.    GOING CONCERN

The consolidated and separate annual financial statements have been prepared on the basis of accounting policies applicable to 
a  going  concern. This basis presumes that funds will be available to finance future operations and that the realisation of assets 
and settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business.

25.    EVENTS AFTER THE REPORTING PERIOD

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report which 
would impact on the financial statements at 31 July 2024.
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Revenue

Membership fees 766 663 807 534 766 663 807 534

Rental income 284 589 290 416 - -

Nomination and acceptance fees - 8 281 409 - 8 281 409

14 1 051 252 9 379 359 766 663 9 088 943

Other income

Capital distribution: Phumelela Gaming and 
Leisure Limited 737 877 5 903 018 737 877 5 903 018

Administration and management fees  
received 144 000 144 000 144 000 144 000

Bad debts provision reversed 73 942 1 850 919 73 942 1 850 919

15 955 819 7 897 937 955 819 7 897 937

Expenses (Refer to page 28) (9 477 169) (21 589 864) (9 378 784) (21 537 771)

Operating loss (7 470 098) (4 312 568) (7 656 302) (4 550 891)

Investment income 17 1 890 772 1 524 401 1 827 601 1 503 130

Finance costs 18 (268 065) - (268 065) -

Fair value adjustments 19 2 521 731 4 832 727 2 521 731 4 832 727

4 144 438 6 357 128 4 081 267 6 335 857

Profit (loss) before taxation (3 325 660) 2 044 560 (3 575 035) 1 784 966

Taxation 20 (67 331) (70 909) - -

Profit (loss) for the year (3 392 991) 1 973 651 (3 575 035) 1 784 966

Detailed Income Statement

Group Company

Figures in Rand Notes 2024 2023 2024 2023
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Operating expenses
Advertising and marketing 196 418 274 632 196 418 274 632
Annual awards dinners - 923 289 - 923 289
Annual general meeting 72 091 62 789 72 091 62 789
Auditors remuneration 166 955 152 169 147 000 147 000
Bad debts written off 128 1 797 505 128 1 797 505
Bank charges 40 832 45 169 39 557 43 895
Computer expenses 227 705 199 438 227 705 199 438
Consulting fees 13 080 49 604 13 080 32 390
Couriers 12 852 24 809 12 852 24 809
Depreciation 64 394 93 113 64 394 93 113
Donations 2 200 - 2 200 -
Employee costs 3 463 440 3 712 885 3 463 440 3 712 885
General expenses 37 185 23 464 37 185 23 464
Grooms Initiative - 5 341 259 - 5 341 259
Horse Care and Equine Welfare Trust Contributions - 315 800 - 315 800
Impairment of assets - 48 009 - 48 009
Insurance 69 206 159 926 69 206 159 926
Legal fees 66 650 183 870 33 119 183 870
Loss on disposal of assets - 935 010 - 935 010
Loss on disposal of unit trusts 556 870 642 576 556 870 642 576
Membership services 407 408 1 021 011 407 408 1 021 011
Postage 710 - 710 -
Printing and stationery 9 667 21 112 9 667 21 112
Professional fees 15 882 52 134 2 220 52 134
Refreshments 28 334 40 666 28 334 40 666
Rentals 166 384 89 810 166 384 89 810
Repairs and maintenance 29 962 28 436 - -
Secretarial fees 16 772 7 350 16 772 7 350
Special projects 4 000 40 779 4 000 40 779
Stakes subsidy 3 395 000 4 000 000 3 395 000 4 000 000
Telephone and internet 92 382 114 431 92 382 114 431
Trainers' Benevolent Fund Contributions - 531 835 - 531 835
Transaction fees 158 042 109 781 158 042 109 781
Travel - local 85 759 107 215 85 759 107 215
Trophies - 370 337 - 370 337
Website 76 861 69 651 76 861 69 651

9 477 169 21 589 864 9 378 784 21 537 771

Detailed Income Statement (Cont.)

Group Company

Figures in Rand Notes 2024 2023 2024 2023




